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OPA TURNS DOWN RETAILERS’ PLEA TO CHANGE POLICY ON COST INCREASE ABSORPTION 


Retailers who met with OPA officials in Washington last week to protest OPA’s plan of granting 
price increases to manufacturers of new consumer goods while holding retail prices at or near 1942 
levels obtained nothing more than a promise from OPA Administrator Chester Bowles that he “would 
think it over.” ; 


Last week’s meeting was the second which retailer and distributor representatives have had with 
OPA. When OPA officials first outlined their plans a month ago, distributors and retailers objected 
strenuously to being forced to absorb the price increases over 1942 levels permitted manufacturers. 
OPA officials at that time gave industry representatives 30 days to work out counter-proposals, but 
these apparently were not acceptable to OPA. 


Before the meeting Mr. Bowles had publicly reiterated his statement that retail prices will stay at 
about the 1942 levels on all products despite whatever higher prices are given manufacturers. Only when 
there are “overwhelming reasons why distributors cannot absorb all of the manufacturer’s price increases 
will they be allowed to pass them on to the consumer,” he declared. 


Rebuffed at this second meeting, retailers are reportedly planning to work through Congress in 
efforts to have OPA’s ruling altered. 


Recent pronouncements by OPA officials have contained no further statements about the plan under 
consideration by which distributors and retailers would be allowed the same dollar profit as they received 
in a base year. Under this plan, if retailers had a margin of $50 as the result of a 25% markup on an 
appliance which sold for $250, they would still receive the $50 margin even though the appliance would 
now retail for $300. Whether OPA has abandoned this plan or not hasn’t been definitely stated, but 
such a move may be indicated by Mr. Bowles’ recent declarations. 


OPA’s thinking on reconversion pricing as it affects the dealer is perhaps best explained in the 
following statement by Mr. Bowles: 


“Even with slightly reduced margins on some reconversion goods such as washing machines and 
aluminum ware, dealers’ profits should be substantial. Once consumers hear that washing machines, 
refrigerators, vacuum cleaners, and automobiles are in stock, it isn’t going to take any high-priced 
sales organization to get these goods into the hands of the public. 


“Turn-in losses,” continued Mr. Bowles, “will be far down for a year or two, as will credit losses 
and many other high costs of doing business in the prewar market where supply exceeded the demand. 
During the war, for example, when supply was particularly short, earnings of department stores, 
specialty shops, and hardware stores were three to 10 times prewar levels.” 


INDUSTRIAL CONTROL ADVISORY COMMITTEE APPOINTED BY OPA 


Appointment of an Electric Industrial Control Industry Advisory Committee to discuss pricing in 
the electric control field has been announced by OPA. Membership includes: 


A. A. Berard of Ward Leonard Electric Co., C. R. Durling, Jr., of Monitor Controller Co., E. G. 
Forgy of Westinghouse Electric Corp., R. S. Glenn of General Electric Co., Paul Jones of Cutler-Hammer, 
Inc., F. F. Loock of Allen-Bradley Co., and W. H. Williams of Clark Controller Co. 


Reentered as second-class matter Oct. 3, 1936 at the post office at Detroit, Mich., under the Act of Maroh 3, (879. Copyright, (945. 
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WASHER MANUFACTURERS ASSERT OPA’S PRICE INCREASE FACTOR WON’T BEGIN 
TO COVER COST INCREASES SINCE 1941 


Spokesmen for manufacturers of washing machines declared that the increase of 5.2% over their 
1941 prices which OPA granted last week was not enough to cover anything like the increases in costs 
which have come into being since 1941. They asserted that an increase of 15 to 30% will be necessary 
for them to remain in business. 


OPA had told the domestic laundry equipment industry advisory committee that manufacturers 
may increase their 1941 prices by 5.2%, but that consumer ceilings must remain at 1942 levels. Firms 
unable to produce with the 5.2% increase can apply for an individual adjustment under the reconversion 
“relief” orders of July 23. 


Declaring that “Bowles forgot his first grade arithmetic when the price policy was determined,” 
Edward N. Hurley, chairman of the Electric Household Utilities Corp., said of the OPA Administrator’s 


announced policy: 


“If he thinks a washing machine that sold for $69 or $79 before the war can be made and sold for 
that now, it can’t be done. We might as well close up. To maintain our labor rates, as we wish to do, 
and to pay for materials, which are higher now, we need an increase of 25%.” 


The prospect of nearly all items of consumer goods coming back to the market at or near 1942 
prices will deal a staggering blow to reconversion and affect every industry, Mr. Hurley predicted. 


A spokesman for the American Washer and Ironer Manufacturers Association said members of the 
industry want a price increase of at least 15% and some think it should be as much as 30%. 


Manufacturers’ suppliers are in a bad position, this spokesman said. A maker of wringers, for 
instance, cannot quote prices to the manufacturer because he does not know what he can charge, and 
the manufacturer, who must figure each cost to the penny, cannot place an order for parts because he 
may be faced with operating at a loss if he pays a high price for the parts and is forced to sell the 
finished product at a low price. 


The spokesman told of the case of one manufacturer who was forced to tell directors of his company 
that plans for expansion would have to be abandoned because of the price policy. Such cases could 
well affect employment in all industry, he said. 


REMA HOPES TO SCHEDULE MEETING FOR ALL MEMBERS SOMETIME THIS FALL 


Refrigeration Equipment Manufacturers Association (Rema) will hold a meeting of its membership 
sometime this Fall if hotel accommodations can be arranged, it was made known this week. Relaxed 
ODT restrictions on conventions brought about a revival of plans for the meeting this year. A date 
before the end of November will be set if accomodations can be arranged. 


Rema will probably also hold a meeting next spring, to which it will invite refrigeration supply 
jobbers and refrigeration service engineers. 


The first postwar All-Industry Refrigeration and Air Conditioning Exhibition, which Rema spon- 
sors, will probably not take place until the latter part of 1946. As reported in the Aug. 27 issue of 
the News, the Rema directors at their Aug. 15 meeting favored holding the Show in the Cleveland 


public auditorium because of its larger floor space. 


LOCKER MANUFACTURERS ASSOCIATION TO MEET IN CHICAGO SEPT. 13, 14, 15 


Members of the Frozen Food Locker Manufacturers and Suppliers Association will hold a three-day 
meeting at the Edgewater Beach Hotel, Chicago, Sept. 13, 14, and 15, according to R. R. Farquhar, 
secretary. 


Thursday morning will be devoted to registration, with the first business session scheduled for 1 p.m. 
Thursday, Sept. 13. Luncheons are planned for each of the three days, and a dinner for the entire group 
is scheduled for Friday evening. 
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REPAIR SHOPS ADVISED BY WPB TO USE PRIORITIES BEFORE SEPT. 30 
TO OBTAIN HARD-TO-GET-ITEMS 


The effect upon repair shops of the revocation of numerous War Production Board regulations, and 
of the revised priorities system outlined under Priorities Regulation No. 29, has been summarized by 
the WPB. 


CMP Regulation 9A, used by industrial repair shops and by electricians, electrical contractors, 
plumbers, and many other kinds of civilian repair shops, is still in effect with its assigned allotment 
symbol and preference rating. 


The same is true of WPB Order P-126 for repair shops servicing commercial and industrial refrig- 
erating and air conditioning systems. 


Through Sept. 30, 1945, the ratings of these two regulations may be used to order items deliverable 
before that date. On that date, however, these regulations, along with many others, automatically 
expire, and the unfilled rated orders automatically become unrated orders. 


Since rated orders must be honored before unrated ones, and highly rated orders before lower rated 
ones, under the conditions specified in Priorities Regulation No. 1, it may be to the advantage of 
shops doing maintenance and repair work to place rated orders, deliverable on or before Sept. 30, for 
hard-to-get items, such as, for example, new fractional horsepower motors, and certain refrigeration 
repair parts and components, advises WPB. 


Likeswise, CMP Regulations 5 and 5A, two of the principal WPB maintenance and repair orders, 
remain in effect until the end of September, and contractors still have the privilege of using their 
customers’ preference ratings, as specified in those two regulations, for rated orders on hard-to-get 
items, deliverable on or before Sept. 30, for maintenance and repair work they plan to do for their 
customers. 


PR-27 RATINGS FOR SMALL MANUFACTURERS WILL END SEPT. 30, WPB ANNOUNCES 


Small manufacturers, operating under Priorities Regulation No. 27 have been notified by WPB that 
despite the directions of earlier regulations, they would not be permitted to use their AA-4 rating and Z-3 
allotment symbols after Sept. 30, 1945, according to Interpretation 2 to PR-27. 


This ruling emphasizes that despite provisions of the regulation that permit use of rating allotment 
symbols up to Dec. 31, issuance of PR-29 has shortened this period so that AA ratings and Z symbols will be 
invalidated after Sept. 30. Manufacturers operating under PR-27 who need priorities assistance after Sept. 30 
may apply under terms of PR-28, provided they can meet its conditions, WPB explained. 


S. T. WARRINGTON TO ESTABLISH CONSULTING FIRM ON FROZEN FOOD PROBLEMS 


S. T. Warrington, former Senior Agriculture Economist, Department of Agriculture, Washington, 
D. C., has resigned his position and moved to Houston, Tex., where he expects to organize the 
Warrington Co. which will act as counsel on’ frozen food problems, particularly those concerned with 
engineering and construction. 


Mr. Warrington, considered one of the best posted men in the country on locker plant construction 
and operation, is at the present time associated with Consolidated Frozen Foods, Houston, a division of 
Consolidated Tiles, handling individual frozen food lockers. 


HOME FURNISHINGS MART SCHEDULED FOR CHICAGO DURING JANUARY 


Pending satisfactory arrangements with ODT, the traditional January homefurnishings market will be held 
in the American Furniture Mart and the Merchandise Mart, Chicago, probably Jan. 7 to 19, officials of the 
two markets announced in a joint statement. 


Both Lawrence Whiting, president of the Furniture Mart and John C. Goodall, general manager of the 
Merchandise Mart said there was little possibility of a homefurnishings market in October and November, since 
“few manufacturers would be able to gauge conditions by that time.” 
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HOTPOINT RESUMES MANUFACTURE OF WATER HEATERS; RANGES TO START SEPT. 1 


Production of electric water heaters was resumed Aug. 28 by Edison General Electric Appliance Co. 
to fill orders for emergency U. S. Navy housing in the Hawaiian Islands, but civilian production will 
follow immediately, according to Gregory L. Rees, manager of the water heater sales division. 


Electric ranges were scheduled to go into production about Sept. 1, with home laundry equipment 
starting on the lines during September and dishwashers following the latter part of the month, announces 
Ward R. Shafer, Hotpoint vice president. Electric ironers will be produced in two models, peel rotary 
with 22 in. roller, and a flat-plate table top model. 


Refrigerator production has already started, but home freezers won’t appear on the market until 
some time in 1946, it was announced. 


Production of water heaters, ranges, and dishwashers, while expected to be slow in the beginning, 
will probably surpass Hotpoint’s previous production rates during 1946, company officials say. 


Civilian production of water heaters will include 10 and 30-gallon single unit models; 20, 40, 52, and 
86-gallon twin unit models, all in round galvanized tanks; and a 30-gallon table-top model for complete 
built-in kitchen installations. 


WPB EXPECTS 3,500,000 RADIO SETS ON MARKET BY END OF YEAR 


The possibility of approximately 3,500,000 new radio sets for civilian users by the end of the year 
is indicated in the sweeping cancellations of military contracts for electronic equipment that have been 
planned, Melvin E. Karns, director of the War Production Board’s Radio and Radar Division, says. 


Mr. Karns said that the cancellations would amount to more than 80% of the total contracts 
outstanding on July 1, 1945. Remaining military orders will consist of a limited amount of new 
procurement and research contracts, plus continuation of some existing contracts on a reduced basis. 
Such production will be protected by WPB authority to grant special priorities assistance when needed. 


The transition from military to civilian production was expedited for the industry through the 
modification July 26 of Order L-265 (Electronic Equipment), now revoked, which permitted manu- 
facturers of components to order materials and start production for civilian use. The availability 
of components will be a major factor in the speed with which producers turn out finished radios and 
other electronic equipment. 


MOST RESTRICTIONS ON ‘SPECIAL SALES’ OF SURPLUS MATERIALS DROPPED BY WPB 


Restrictions on “special sales” (sales by persons who acquired the materials for use and not for 
sales or resale) have been removed by WPB on most idle, excess, and surplus materials through revision 
of Priorities Regulation 13. Household mechanical refrigerators, however, are still subject to these 
restrictions. 


Other items and materials still restricted by PR-13 include antimony, pig tin, rubber, and certain 
other products. 


Disposal of contractor termination inventories and government surpluses are still subject to regula- 
tions of the Surplus Property Board, advises WPB. 


CAPT. LIST TO HEAD HARD LINES PRICING DIVISION FOR OPA 


Capt. Edward List will head the hard lines and home furnishings division of OPA’s Distribution Price 
Branch, which has been recently reorganized, OPA announces.. Capt. List is on leave from the Army. 


CARL REED NAMED APARTMENT HOUSE SALES MANAGER FOR FRIGIDAIRE IN CHICAGO 


Carl E. Reed, dealer representative for Frigidaire Division, General Motors Corp., before he entered 
government work at the beginning of the war, has been appointed sales manager of the apartment house 
and builders department, announces W. I. Buchanan, manager of the Chicago Branch. 
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